
Billing statements are prepared and forwarded to the purchaser on a quarterly basis (i.e., for quarters 
ending 31 December, 31 March, 30 June, and 30 September) [SAMM C9.T16]. This FMS billing time 
line cycle (depicted in figure 12-6 below) must be taken into consideration during the computation of 
the initial deposit period and any quarterly payments thereafter.

Figure 12-6
FMS Billing Time Line

The payment dates shown on the payment schedules must be compatible with the billing cycle. 
Determining the initial deposit period and the earliest quarterly payment date is based on the LOA’s 
offer expiration date (OED)/expected implementation date [SAMM C9.T12]. For example, if the LOA 
OED (like the BN-D-YCY LOA) is within the 11 September through 10 December date range, the 
LOA initial deposit should cover the forecast of expenditures from the LOA OED through 31 March 
(as shown in figure 12-7). As a result, the first quarterly payment date (after the initial deposit) should 
be scheduled for 15 March in order to cover costs that are expected to be incurred in the 01 April–30 
June time period.

Figure 12-7
Determining Initial Deposit Period

Completed
Work Period/

Quarter

01 Oct - 31 Dec

01 Jan - 31 Mar

01 Apr - 30 Jun

01 Jul - 30 Sep

Projected
Mailing Date

15 January

15 April

15 July

15 October

Payment Due to
DFAS SCA

15 March

15 June

15 September

15 December

Planned Future
Work Period/

Quarter

01 Apr - 30 Jun

01 Jul - 30 Sep

01 Oct - 31 Dec

01 Jan - 31 Mar

For anticipated
offer expiration/
implementation date:

Earliest payment
date shown in
payment schedule is:

For costs to be
incurred in:

11 Sep - 10 Dec

11 Dec - 10 Mar

11 Mar - 10 Jun

11 Jun - 10 Sep

15 Mar

15 Jun

15 Sep

15 Dec

Apr - Jun

Jul - Sep

Oct - Dec

Jan - Mar

What’s the OED for case YCY?  30 Sep
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Foreign Military Sales Billing Statement

The FMS Billing Statement, DD Form 645 (see example in figure 12-8) is prepared by DFAS–
SCA. In the absence of a special billing arrangement, the FMS Billing Statement represents the USG’s 
official claim for payment to the purchaser for the articles and/or services agreed to on the LOA. It 
also furnishes an accounting to the purchaser for LOA costs incurred to-date. In addition to identifying 
deliveries or performance of services made on the purchaser’s case, the DD Form 645 also reflects 
the forecasted costs which relate to the next quarter’s financial requirements on that same case. These 
forecasted costs may include anticipated progress payments, contractor holdback, TL reserve, accrued 
and future deliveries, and associated costs (e.g. NC, CAS, administrative/accessorial, etc.). For 
example, the DD Form 645 for the period ending 31 December would contain delivery transaction data 
provided to DFAS SCA in October, November, and December and a forecasted financial requirement 
for April, May and June. The 15 March payment due date shown in the figure 12-8, DD Form 645 
example below would also be the same payment date as contained in the estimated payment schedule 
of the applicable LOA.  [FMR volume 15, chapter 8,  section 080204 and table 8-1, and the DISAM 
‘Red’ book chapter 3]

Figure 12-8
FMS Billing Statement, DD Form 645 Example

DD Form 645 Supporting Documentation

In addition to the DD Form 645, the purchaser is provided certain attachments, as applicable, 
which contain more detailed information. The DD Form 645 supporting attachments include: (1) FMS 
Delivery Listing, (2) FMS Reply Listing to Customer Requests for Adjustments, (3) FMS financial 
forecast, (4) holding account statement, and the (5) accelerated case closure suspense account statement. 
Each of these documents is explained in greater detail in the following paragraphs.
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